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Expect AUM of INR 300bn in next 5 years driven by gold loan, co-lending and car loan distribution

Capri Global Capital (Capri), in its analyst day on Sep 15, '23, reiterated its vision to grow its portfolio to INR 30bn in the next
five years, while continuing to pursue ‘granularisation’ strategy. New products, i.e. gold loans, car loan distribution and co-
lending are likely to be its primary growth drivers, coupled with >30% growth in existing product segments. The management
also highlighted its plans to heavily invest in technology/data science (~INR 500mn budgeted for FY24) in order to enhance
risk management and improve operational efficiencies. It also targets a mid-teen RoE by FY24 driven by high yielding gold
loan portfolio (~18%-21%), higher growth in fee-based co-lending and car loan book and operational efficiencies, However,
the stock rerated sharply over the past six months capturing most positives, thus, leaving limited scope for rerating, in our
view. We maintain REDUCE rating on the stock with TP unchanged at INR 695, at a multiple of 3.5x to Sep‘24E BVPS.

Expects AUM growth of ~37-40% in FY24

Capri's AUM grew robust at 61% YoY in Q1FY24 supported by steady growth in
all focused segments (MSME, construction finance, home loan and gold loan).
While MSME and home loan grew YoY at 33% and 53%, respectively, the newly
launched gold loan (launched in Q2FY23) grew 42% QoQ in Q1FY24. Construction
finance book, which got impacted during the pandemic, also saw a revival with
YoY growth of 38% YoY in Q1FY24. Going ahead, gold loan (680 gold-only
branches), car loan distribution (8 partners with presence across 714 locations)
and housing finance may remain the key growth drivers. Furthermore, technology
and data science are going to be the key enablers; it is planning to invest INR
500mn in FY24 to bring in efficiencies. Overall, the company expects to grow ~37-
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40% in FY24 with an AUM target of INR 150bn. Market Data

Upfront investment towards branch expansion impacted earnings; Market Cap (INR) 159bn
increased focus on productivity improvement to drive profitability Market Cap (USD) 1.918mn
RoA during FY23 moderated sharply to 2.2% from 3.2% in FY22 largely due to its Bloomberg Code CGCL IN
strategic investment towards accelerated gold loan branch rollout. However, RoA,  g. tars Code CAPG.BO
adjusted for upfront investment towards gold loan branches, stood ~3% in 55 . cak Range (INR) 876 /566
Q1FY24. It launched gold loans in Q2FY23 by opening >100 branches at one-go k.. Float (%) 30.0
and then expanded to 680 branches by Mar'23. While near-term profitability was —— Ap1v._30 (mn) (UsD) G

impacted due to branch expansion, entry into high yielding gold loan portfolio
(18%-21%) enabled overall spread expansion to 7% by Q1FY24 from 6.3% in . o
Q1FY23. Additionally, the expansion of fee-driven businesses of co-lending and Price Performance (%) _ 3m 6m 12m
car loan origination further added to the topline, as co-origination income Abso!ute 49 210 13.1
constituted 6% of net income in FY23. Increasing productivity from gold branches ~ Relative to Sensex 7.3 177 134
and operational efficiencies through tech initiatives may bring down cost-to-

income ratio going forward. Key risks: a) AUM growth exceeding our expectation, ESG Disclosure 2021 2022  Change
and b) higher fee income from car loan distribution and co-lending.
ESG score - - -
Financial Summary Environment ) ) i
Social - - -
Y/E March (INR mn) FY22A FY23A FY24E FY25E Governance - - -
Net Interest Income (NII) 4,792 6,362 8,347 10,492 Notebiscoiclianacs remORUORViallighsn
score indicating higher ESG disclosures.
PAT (Rs mn) 2,050 2,047 3,487 4,570
EPS (Rs) 1.7 10.7 16.9 222 Source: Bloomberg, I-sec research
% Chg YoY 15.7 (8.3) 57.8 311
P/E (x) 66.5 725 45.9 35.0
P/BV (x) 7.2 4.5 4.1 3.7
Gross Stage - 3 (%) 2.2 1.7 1.7 19
RoAA (%) 3.2 2.2 2.6 2.6 Previous Reports
ROAE (%) 11.3 7.5 9.3 11.1 21-06-2023: Re-initiating coverage

Please refer to important disclosures at the end of this report
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Gold loan branches increased to 680 within 4

quarters...
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Gold loans, co-lending and car distribution to drive AUM

and profitability

High yielding gold loan portfolio may cross INR 30bn by FY24E

Capri strategically entered gold loan business in Aug’23 by opening >100 branches on
Day 1, and then scaling to 680 branches by Q1FY24. The company expects to add

another 70 branches by the end of Q2FY24. The scale up in business has been

exceptionally well as live customers reached 1,65,000+ mark within four quarters, with

51% of overall disbursals coming from this segment.
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51% of overall disbursals were from gold

Source

: Company data, I-Sec research

Scaling up fast while maintaining granularity

loans
EMSME mCF ®mIRL mHF tiGold ATS (on portfolio, INR '000)
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Fee-based businesses driven by co-lending and car loan origination
scaling new heights

In addition to gold loans, co-lending and car-loan origination will remain another two
important components of Capri’s growth story.

RoE accretive co-lending business has been gradually achieving scale as reflected in
tie-up with four partners for MSME and affordable housing segment. The share of off-
book AUM stands at 6% in Q1FY24 vs 3% in Q1FY23. Additionally, the company has
also been exploring tie-ups for its gold loan business.

Co-lending partners for MSME and housing Share of off-book AUM increased to 6%
business
m On-book AUM Off-book AUM
100% ~ 0 0 0 0% 6%
90% A
80% A
70% A
60% A
50% A
40% A
30% A
20% A
10% A
O% n T T T T
Q1FY23  Q2FY23 Q3FY23 Q4FY23  QIlFY24
Source: Company data, I-Sec research Source: Company data, I-Sec research
Car loan business on the other hand saw a sizeable distribution built up with eight
partner banks and a pan-India coverage in 714 locations (branches + fleet on street).
Consequently, car loan originations rose at 106% YoY to INR 19.4bn in Q1FY24.
Partnerships with 8 large banks... ...and extensive built-up in distribution network
Branches + fleet-on-street
800 714
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Source: Company data, I-Sec research Source: Company data, I-Sec research
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Resulting in consistent rise in loan ...as well as volume
originations in terms of value...

® Car loan origination (INR bn) Volume (Nos.)
25 - 18000 A 16,405 16,515
19.4 16000 A 14,548
20 A 18.3 14000 A
11,695
157 12000 -
15 -+ 135
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Source: Company data, I-Sec research Source: Company data, I-Sec research
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Tech and data science to act as growth enablers

Capri's management highlighted its plans to actively use technology and data
analytics mechanisms as it enters the digital lending phase. Right from the origination
to post disbursal processes, the company has built in tech infra which has helped it
achieve higher efficiencies. Its sales mobility application along with alternate leads
channel (21000+ connectors) helps it source customers in MSME and housing
segments. The company has also launched ‘Swarnim’ in Aug’23, which is a new LOS
for its gold loan business. With its in-house OCR and KYC engine, coupled with
business insights generated through the Datawarehouse, the company has been able
to reduce its login-disbursal TAT by 5 days and login-realisation TAT by 15 days.
Furthermore, higher process efficiencies through data analytics have helped itincrease
its retention POS by INR 2.5bn. The management also highlighted its plan to make the
entire tech footprint cloud based as it migrated to a new LMS, i.e. Oracle Flexcube.
While the gold loans already went live on LMS in Aug’23, the company targets to fully
migrate to the system by Mar'24.

Tech budget of INR 500mn for FY24 sets path for company’s journey
towards digitisation

IT Capex
Key Technology Enablers 2500mn IT

capex

e . budgeted i
In-House Tech Artificial Machine Data udgeted in

Team Intelligence Learning Analytics

Origination Post-Disbursal Data Management

am A In-House LOS
Sales Mobility Application ‘Swarnim’ LOS for Gold Loan
Application for new loan logins

: ¢ a Customer Service App Entire Tech Footprint Cloud
business launched in Aug’23 Live on Playstore as Capri Based

Loans application to serve

customers better
Capri Business Partner

An dlternate leads channel live (BB @un O end (e

on Playstore, >21K connectors Enolng Loan Management System
live Migration to Oracle FLEXCUBE
Datawarehouse Cross-Sell Analytics from legacy system for all retail
‘Single source of truth', data To identify cross-selling products by Mar'24, Gold
In-House Car Loan Leads App project to enable business opportunities for other Loans already live since Aug'23
Works seamlessly with multiple insights through data products
banks repository

In-House Data Analytics Platform

Source: Company data, I-Sec research

Data and analytics to play a key role in achieving process efficiencies
and stringent risk management; login-disbursal TAT reduced by 5 days

Data and Al
Augmented
Decisioning

Sales & Partnership Process Efficiency Risk and Collections

X/Up-sell and Retention

Reliability On Last Mile
Data Delivery

~250 Cr. of retention Realtime APP“C‘?“O" and TAT Delinquency Prediction Model
>20(': N . i . Tracking Dramatic improvement in Tele-
- (ol Login-Disbursal TAT: 15 -> 10 days Calling allocation and performance

Disbursements Login-Realization TAT: 45 -> 30 days
Co-lending Engine Data Quality Surveillance NPA Recovery Prediction Model
1000 Cr. of successful partnership Capri under few HFCs with record of Faster and higher recovery/Legal
1 day TAT for new partner submitting data to NHB on a timely process initiation

onboarding basis

KPI Control Tower ML based UW Scorecard
RM Incentive Gamification To enable faster Insight, RCA and >2000 INR expected to be saved per
Seamless daily review Healthy Competitive Action rejected application
Environment

Source: Company data, |I-Sec research
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Robust risk management practices and collection mechanisms

Strong checks under both retail and construction segments

Capri has put in place a stringent decentralised risk management process with each
product having a different credit vertical and no overlaps between them. Key
noteworthy points on its underwriting policies are as follows —

e Retail segment

o Multiple touchpoints with customer: Dual pair of eyes for each case, with both
the origination and the credit team personally meeting the customer.

o Completely in-house legal and technical team with independent authority to
take the decision on each case.

o Maker-checker aspect involved in all the processes.

o 100% secured lending; 85% collateral comprises self-occupied residential
property.

o LTV consistently maintained below 60%.

e  Construction finance

o Selective in terms of project; strong promoter with history of project
completion, cashflow visibility.

o Strong monitoring team of 15 members.

o Granular portfolio with average ticket size of INR 96mn.

o 2xasset cover and 2.5x cashflow cover.

Conservative underwriting with disbursal ratio of 34% in retail segment

Business

Origination

Fully in-house
origination.
Direct Sales Team
(DST) originates
new lending
proposals
Doorstep
meeting with
customers and
document
collection

Sustaining Growth: Ensuring Underwriting Quality In Retail

Customer

Credit
Underwriting

FCU, Legal,

Operations

Technical Service

Bureau check { w Fraud Check of % i = Pre- { » Mandatory

Customised documents and disbursal welcome call to
underwriting customer profile checks new customers
basis evaluation Hunter Centralised Customer
of customer database disbursals grievanc
cash flow (Experian) (RTGS/NEFT e
through formal / check redressal
informal records Title search Centralised SMS / telecall
Mandatory of property banking / reminders for EMIs
meeting with Property management
customer paper of repayments
Field investigation verification File storage and
(FI) Property valuation digitization

through

vendors

Source: Company data, I-Sec research
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Multiple checks across stages in construction finance

Selection Criteria

Promoter / Group

= Strong promoters having

Credit Appraisal and Due

Diligence

Three levels of independent
appraisal —Business Stage,
Local Credit, Central Credit

IC Approval and
Documentation

Detailed IC note proposed by
local credit, reviewed by central

Monitoring

Strong monitoring team of 15
employees headed by
Associate Director

; . . credit and recommended by
project completion history Credit Head to IC Committee

Stage, and IC Committee Cash flow analysis

alopg with ongoing Stage for approval = Sales milestone analysis
projects = Promoter meeting and site visits = Execution of facility = Escrow account analysis
= Previous / existing = Bureau check, litigation documents vetted by in-house = Escrow account management
borrowing track record search, social media search, team = Site visit reports and construction
= Satisfactory Networth Hunter, Cubic Tree, Watch Out = Detailed compliance check progress
Project Investor etc prior to disbursement = Issuance of NOC
= Valuation and legal due = Unit wise mapping

= Affordable and
marketable location
= Mortgage rights and

diligence including title search*,
internal audit of sales, micro
market analysis, RERA check

approval status = Internal Risk Rating Model

= Cash flow visibility in near = First and exclusive charge
future on security

= Exclusive lender to the = Promoters to be co-obligors
project = Satisfactory physical security

cover and cash flow cover

Early Warning Signals through Compliances and Milestone Tracking

« Site Inspection Reports + Follow-up for timely submission of Monthly
MIS and MIS analysis

* Ensuring that all the collections are routed in the
Designated A/c

* Monitoring of Construction, Sales, and
Collection milestones

¢ Cashflow Analysis Reports
* Account Conduct Reports
*« Overdue Reports

* Interest and Loan Instalment Servicing Reports

etc
* Maintenance of Insurance Tracker

Monitoring

Processes &
Activities

Monitoring Cashflows & Security Other Miscellaneous Activities

* Timely recovery of monthly dues * Maintenance and provision of CF information to
+ Collections vis-a-vis escrow sweeps and DFTs various departments

(Direct Fund Transfers) + Addressing /resolving audit queries
» Tracking and recovering deficits * Guiding borrowers to enhance compliance levels
* Monitoring revision in Sweep Ratios and stipulated * Submission of CIC information

MSP rate p.sf.

* Releasing NOCs /No Dues Letter only upon upfront
recovery deficit / dues

Source: Company data, I-Sec research
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Collection strategies based on data analytics

Along with stringent pre-disbursal processes, it has also set up a robust collection
mechanism. The company extensively uses data analytics to improve collections and
restrict forward flows at lower level. Some of the key initiatives such as complete
automation of legal process and pre-post-due analytics in the form of bounce
prediction, automated callings, real-time collections tracking (analytics dashboard),
NPA recovery prediction and data-driven field allocation have helped the company
maintain collection levels at close to 100% QoQ in the recent past.

Robust collection mechanisms...

Collections: Strengthened Engine With 3 Strategic Pillars

Best-in-class Customer
Engagement Quality

Culture of Proactive
Collections Action
Industry-First Post
Delinquency processes

O

Trainings for courtesy & problem-solving led communications

O

Live monitoring of customer discussions with on-roll trainers

0 Monthly tracking of contacts made, invalid repayment accounts and
customer outreach programs for information update

U Penalty collection drives focused on high-risk defaulters

O Emphasis on EMI reminders for non-delinquent accounts

O Automated legal process with TAT tracking and escalations

O Legal-like-letters and Legal tele-calling action for high-risk pre-

NPA delinquent accounts

O Legal trainings to enable collections managers to act as legal
managers, in context of secured lending group

Source: Company data, I-Sec research

...driven by pre-due and post-due analytics based strategies

Pre-Due & Post-Due Analytics Based Strategies

Pre-Bounce

@ Early Warning Signal
— Model (EWS)

Projects probable bounce for the
month.

Accuracy 80+%

Analytics Model to Predict
Bounce/Roll Forward

EWS: Pre-due bot calling to all
customers based on analytical
model

Leveraging Al/ ML Algorithms

Random Forest
Multi-Class / Target as a Feature

Post-Bounce Post-Bounce

Sl Pl Model
oppy Flayer Mode Standard Customers
Channel Segmentation

Projects Early Roll Back / Late Roll
Back and Roll Forward for the Self Cure/Autopay

month « Multilingual Interactive Bot
* WhatsApp reminders
Accuracy 80+% * Tele-calling
e Field visit
Contact
Channel Customized Treatment

Optimization Strategies Basis Customer Risk

e * When to contact
* How to contact (bot-call, SMS,

Bot Feedback & Model Output i), T, Tasel]

* Frequency of contact

Source: Company data, I-Sec research
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Prediction-based early warning signals NPA recovery and escalation mechanism; SARFAESI
implementation TAT of 7 days

Right Customer | Right Channel | Right Time (1+ Accounts)

SEGMENTATION

Dividing the customer into
smaller groups with similar
repayment behavior and

characteristics.

TARGETING

>

POSITIONING

Developing a unique

communication strategy that

differentiates with the target

audience, creating a distinct

and favorable image in their
minds.

Late Delinquency Transition
Models

Transition Model provides values for:

A. Early Rollback: Incentive to field team
and monitor

B. Roll Forward: Legal aggressive and
assigned specialized team members.

NPA: A Recovery Prediction Model

A. Outputs low hanging fruits as per the
model.

B. Legal activity.

SARFAESI Tracking Tool

Legal Activity TAT and Escalation
Mechanism

Source: Company data, I-Sec research

Controlled GNPAs across segments

GNPA remained at 1.9% in Jun’23, largely due to the subsiding stress in MSME segment
as reflected in MSME GNPA moderating to 3.5% by Jun'23 from the peak of 4.6% in
Jun’22. Housing and construction continued to show resilience with GNPA settling
lower at 1.5% and 0.8%, respectively, in Jun'23. Consequently, credit cost also
remained low at 0.9%, with average credit cost for the last 10 years being at 1.4%.
Stringent underwriting, preference for in-house operations and data-analytics driven
collection mechanisms are key enablers for its industry leading asset quality
performance.

Segment-wise asset quality

4.0% -
3.5%
3.5% A
3.0% A
2.5% A
2.0% A
1.5% A
1.0% A

0.5% A

0.0%

0.8%

1.5%

1.9%

MSME

Construction
Finance & IL

Housing
Finance

Consolidated

Credit cost for last 5 years remained low at 88

bps

mmmm Credit cost (%)

2.0% -
1.8% A
1.6% A
1.4% A
1.2% A
1.0% A

e 5-year average (%)

FY18 FY19

FY20

0.8%

0.6%

0.4% b
0.2% - j l

0.0% - . . . . . .

FY21 FY22 FY23 QIlFY24

Source: Company data, I-Sec research

Source: Company data, I-Sec research
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Operating efficiency, key lever for profitability
improvement going forward

The cost-to-income ratio increased to 64% in FY23 from average 45% between FY18-
22 as it strategically entered high-yielding gold loan business in Aug’22. It continued

to be elevated at 66% in Q1FY24. However, adjusted for upfront investment towards
gold loan business, cost to income ratio stands at 50%. The management expects cost
to income to improve with better productivity in the newly-opened gold branches as
reflected in AUM per branch for branches with vintage of 10 months standing at INR

37mn vs INR 13mn for branches with 3-6 months of vintage.

AUM/branch increasing with vintage

support scalability

Increased new customer acquisitions to

40 1 37 New customer acquisitions (Nos.)
357 80000
70,025
30 1 27 70000
59,206
- 25 60000
£ 50000 43623
z
= 15 13 40000
10 4 30000
20000 A
5 4 10,545
10000
: - - —
10 months 6-9 months 3-6 months 0
(Aug'22-Jun'23) Q2FY23 Q3FY23 Q4FY23 Q1FY24
Source: Company data, |-Sec research Source: Company data, |-Sec research
We expect cost to income to dip going forward...
mmmm Cost to income (%) e Cost to average loan AUM - RHS
70% - 7 1% - 8.0%
60% - 6.5% L 7.0%
0% - L 6.0%
- 5.0%
40% A
- 4.0%
30% A
- 3.0%
20% 1 L 2.0%
10% A - 1.0%
O% B T T r 00%

FY18

FY19

FY23

FY24E

FY25E

Source: Company data, I-Sec research
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...with RoA/RoE levels improving with productivity

B ROAA (%) B RoAE (%)

12% - L03% 11.0%  109%  11.3% 11.1%
()

10% - 9.3%

8% 7.5%

5.4%
6% -
3.7% 9
4% - 3.7% 34% 3.2% .
2.69 220 2.6%) 26
2% -
O% n T T
FY18 FY19 FY21 FY22 FY24E  FY25E

Source: Company data, |-Sec research

Shareholding pattern Price chart
% Dec'22 Mar‘23 Jun‘23 900 -
Promoters 74.6 69.9 69.9 800 -
Institutional investors 8.4 13.9 145 700 4
MFs and other 0.0 1.6 1.6 T
Fls/Banks 0.0 0.1 0.2 £ 600 4
Flls 8.4 12.2 12.7 500 -
Others 17.0 16.2 15.6
400 A
300 T T T T T T
o — — ~N o~ [82] o™
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Source: Bloomberg, I-Sec research Source: Bloomberg, |-Sec research
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Financial Summary

Profit & Loss
(INR mn, year ending March)

FY22A FY23A FY24E FY25E
Interest Income 8,100 11,673 16,361 21,724
Interest Expenses (3,308) (5,311) (8,014) (11,232
Net Interest Income (NII) 4,792 6,362 8,347 10,492
Other Income 1,718 2,977 4,943 6,456
Total Income (net of 6,509 9339 13290 16,948
interest expenses)
Employee benefit expenses (1,746) (4,061) (5,279) (6,599)
Depreciation and
amortization (99) (439) (527) (632)
Other operating expenses (882) (1,514) (1,968) (2,461)
Total Operating Expense (2,726) (6,014) (7,774) (9,692)
Pre Provisioning Profits 3,783 3325 5,515 7,256
(PPoP)
Provisions and write offs (1,057) (642) (957) (1,282)
Profit before tax (PBT) 2,726 2,683 4,558 5,974
Total tax expenses (676) (636) (1,071) (1,404)
Profit after tax (PAT) 2,050 2,047 3,487 4,570

Balance sheet
(INR mn, year ending March)

FY22A FY23A FY24E FY25E
Share capital 351 412 412 412
Reserves & surplus 18,873 35,242 38,640 43,121
Shareholders’ funds 19,225 35,655 39,053 43,533
Borrowings 48,084 75,113 1,02,539 1,41,038
Provisions 91 133 159 191
Current ngplllt|es and short- 4128 7.046 8.455 10.146
term provisions
Other Liabilities 91 133 159 191
Total Liabilities and
Stakeholder's Equity 71,528 1,17,946 1,50,206 1,94,909
Fixed assets 318 2,840 3,266 3,756
Loans 62,708 94,754 1,23,046 1,64,850
Investments 3,775 2,150 3,441 5,505
Deferred tax assets (net) 367 476 - -
Other Assets 829 2,623 3,407 4,564
Total Assets 71,528 1,17,946 1,50,206 1,94,909

Source Company data, I-Sec research

Source Company data, I-Sec research
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Key ratios
(Year ending March)

AUM and Disbursements
(INR mn)

AUM

On-book Loans

Off-book Loans
Disbursements

Growth (%):

Total AUM (%)
Disbursements (%)

Loan book (on balance
sheet) (%)

Total Assets (%)

Net Interest Income (NII) (%)
Non-interest income (%)
Total Income (net of interest
expenses) (%)

Operating Expenses (%)
Employee Cost (%)
Non-Employee Cost (%)
Pre provisioning operating
profits (PPoP) (%)
Provisions (%)

PBT (%)

PAT (%)

EPS (%)

Yields, interest costs and
spreads (%)

NIM on loan assets (%)

NIM on IEA (%)

NIM on AUM (%)

Yield on loan assets (%)
Yield on IEA (%)

Yield on AUM (%)

Cost of borrowings (%)
Interest Spreads (%)
Operating efficiencies
Non interest income as % of
total income

Cost to income ratio
Op.costs/avg assets (%)
Op.costs/avg AUM (%)

No of employees (estimate)
(x)

No of branches (x)

Salaries as % of non-interest
costs (%)

NIl /employee (INR mn)
AUM/employee(INR mn)
AUM/ branch (INR mn)
Capital Structure

Average gearing ratio (x)
Leverage (x)

CAR (%)

Tier 1 CAR (%)

Tier 2 CAR (%)

RWA (estimate) - INR mn
RWA as a % of loan assets

FY22A FY23A FY24E

66,325 103205 136718 1,83,166
62,708 94,754 123,046 1,64,850
3,617 8451 13672 18317
42,839 72009 65097 78,093
369 55.6 325 34.0
1143 68.1 (9.6) 20.0
338 51.1 29.9 34.0
23.0 64.9 27.4 29.8
26.3 3238 312 257
148.4 733 66.0 306
452 435 423 275
723 1206 29.3 24.7
75.7 1326 300 25.0
823 717 300 25.0
30.4 (12.1) 65.9 316
94.0 (39.3) 49.1 34.0
15.7 (1.6) 69.9 31.1
15.9 (0.2) 70.4 31.1
15.7 (8.3) 57.8 31.1
7.6 6.7 6.8 6.4
7.9 6.8 6.1 5.9
8.3 7.5 7.0 6.6
12.9 12.3 13.3 13.2
134 12.4 12.0 12.3
14.1 13.8 13.6 13.6
7.7 8.6 9.0 9.2
7.1 6.2 6.0 5.9
4838 43.4 39.2 372
27.8 41.1 365 34.4
42 6.3 5.8 5.6
48 7.1 6.5 6.1
3,202 6,625 - -
117 736 - -
64.0 67.5 67.9 68.1
15 1.0 - -
20.7 15.6 - -
566.9 140.2 - .
2.5 2.1 2.6 3.2
37 3.3 38 45
29.0 34.1 30.8 265
28.1 335 30.1 25.9
0.9 0.7 0.7 0.6
68,396 106587 129861 1,68032
109.1 1125 105.5 101.9

o

FY23A FY24E FY25E
Asset quality and
provisioning
GNPA (%) 2.4 1.7 1.8 2.0
NNPA (%) 1.7 1.2 1.1 1.1
GNPA (INR mn) 1,392 1,578 2,099 3,199
NNPA (INR mn) 776 805 1,320 1,759
Coverage ratio (%) 29.2 294 37.1 45.0
Credit Costs as a % of avg
AUM (bps) 184 76 80 80
Credit Costs as a % of avg 193 82 as 89
on book loans (bps)
Return ratios
ROAA (%) 3.2 22 26 26
ROAE (%) 11.3 75 9.3 11.1
ROAAUM (%) 3.6 2.4 2.9 2.9
Dividend Payout ratio (%) 43 5.0 2.1 1.6
Valuation Ratios
No of shares 176 206 206 206
No of shares (fully diluted) 177 208 208 208
ESOP Outstanding 2 2 2 2
EPS (INR) 11.7 10.7 16.9 22.2
EPS fully diluted (INR) 11.6 9.8 16.8 22.0
Price to Earnings (x) 66.5 725 45.9 35.0
Book Value (fully diluted) 108 172 188 209
Adjusted book value 105 169 183 203
Price to Book 7.2 4.5 4.1 3.7
Price to Adjusted Book 7.4 4.6 4.2 3.8
Source Company data, I-Sec research
Key metrics
(Year ending March)

FY22A FY23A FY24E FY25E
DuPont Analysis
Average Assets (INR mn) 64,829 94,737 1,34,076 1,72,557
Average Loans (INR mn) 54,785 78,731 1,08900 1,43,948
Average Equity (INR mn) 18,199 27,440 37,354 41,293
Interest earned (%) 125 123 12.2 12.6
Interest expended (%) 5.1 5.6 6.0 6.5
Gross Interest Spread (%) 7.4 6.7 6.2 6.1
Credit cost (%) 1.6 0.7 0.7 0.7
Net Interest Spread (%) 5.8 6.0 5.5 5.3
Operating cost (%) 4.2 6.3 5.8 5.6
Lending spread (%) 1.6 (0.3) (0.3) (0.3)
Non interest income (%) 2.6 3.1 3.7 3.7
Operating Spread (%) 4.2 2.8 3.4 3.5
Tax rate (%) 24.8 23.7 235 235
ROAA (%) 3.2 2.2 2.6 2.6
Effective leverage (AA/ AE) 3.6 35 3.6 4.2
ROAE (%) 11.3 7.5 9.3 11.1

Source Company data, I-Sec research

Source Company data, I-Sec research
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This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, Inc.
(Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are as follows:
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